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With the competitivenzss of firms in an open and integrated world envirgnment increas
ingly reliant on technological capabiliny, universities are being asked to take on a growing
rale’ in stimulating economic growth. Beyvond imparting education, they are-now viewed
as sources of industrially valuable technical skills, innovations, and entreprensurship
Developed and developing countries alike have made It a priority to realize this potential
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The-gistinguished contributors 1o How Uinfkensities Promote Economic Growith examine the
wealth of international experience on efforts to multiply links between Universities and
businesses They offer valuable and succinct guidance on some of the most effective policy
measures .c!.rplr_al..red by naticnal and reglonal qQavernments, rirms, and universities 1o

ennance the contribution that tertiary institutions can make to econamic change

“This ambitious book had its origins in a March 2006 symposium held in Paris, sponsored
by the Warld Bank's Development Economics Department. lts main purpose is 1o examine
the roles played by universities in the larger context of national innovation systems. More
specifically it |s concerned with policy issues, starting at the national fevel and moving
down to subnational levels, regionat as well as local; it also deals with issues of university

governance

A major strength of the book is that it conveniently provides a useful readers’ guide to what
is, by now, a vast literature, covering much &f Europe, North America, and Asla, including the
emerging giants of China and Indla-as well as Japan, now reemerging from its dismal

economic performance of the past 15 years

The ook captures much of the diversity in the varlety of approaches taken by different
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of the 215t century. Thus it provides numerous entry points for anyone who Is interested i

the possible contributions of universities to economic growth in the decades ahead
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CHAPTER 1

University-Industry Links
Policy Dimensions

Shahid Yusuf

The evolving links between the university and the business sector are
becoming a major focus of policy as the role of technology in develop-
ment expands. This opening chapter offers a perspective on those links,
examines some of their characteristics in middle- and high-income coun-
tries, and describes policies that seek to multiply links and enhance their
fruitfulness. At this stage, whether those policies are the right ones and
whether the dynamic they are introducing will persist and lead to im-
proved outcomes is difficult to gauge. But clearly, change is in the air, and
it is usetul to frame the observations in the balance of this chapter within
a brief discussion of why universities are becoming more closely associ-
ated with technological change.'

The modern university, with its mix of teaching and research functions,
was the brainchild of the Prussian educational philosopher Wilhelm von

U e ths vein, Etrhowite and i.i.‘_\'n’.‘l:‘il.{sn"}. (2000, 112] note, ™ Tnoome form or snother, most countries
nnd TOEEnns ape trving to reslize an innovative environment consesting nFuni'.'l.-r\iw 5pi.r|.-n'|"|" h,m
trilateral initiatives for knowledge-based coonomic development; and stravegic alliances among firms,
povermment liborutories, and academiv feeind group.”
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